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ADX - Development on multi-fronts
Code
Shares*
Options
Share Price
Market Cap
Cash (est June 17)
* Post 1:5 issue

Planning for appraisal/
development drilling at
Nilde oilfield, offshore Italy,
ahead of farm-out from
100% position . . .

m.

The stock remains a speculative buy.

RE-POSITIONING TUNISIAN GAS/CONDENSATE DEVELOPMENT
While focusing on obtaining permission from Italian authorities for the drilling of a
combined, appraisal and development well at the Nilde oilfield project, ADX has also been
busy securing its dormant position in the offshore Kerkouane permit with Tunisian
authorities.
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Previously, ADX discovered that the Dougga-1 discovery well was drilled in a zone where the
productive Abiod limestone had been substantially degraded by erosion into a canyon at
that location. Sophisticated analysis of 3D seismic data, looking at fracture density and
fracture connectivity has led ADX to predict a much thicker zone of reservoir, as well as
much higher fracture density and connectivity in the compartment where the Dougga Sud-1
well is proposed, immediately south of the original discovery well. As a result of the
expected reservoir conditions, the company’s consultants predict "very high gas flow rates"
from a well at that location, which is expected to intersect a 600 metre-thick reservoir unit.
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The company had previously made a commitment to Tunisian authorities to shoot 500km2
of 3D seismic and drill an exploration well. After further work on existing 3D seismic with its
consultants and in discussion with government partners in Tunis, this programme has been
altered to include drilling a new appraisal well just south of the existing Dougga gas
discovery well to help determine the productivity of the Abiod reservoir and appraise the
overlying oil prone Alam Formation at that location within the Dougga structure.
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Recommendation: ADX has well advanced
studies on both the Dougga gas field and
Nilde oilfield appraisal and development.
Following a 1:5 rights issue, ADX is well
placed to move forward with plans to farmout and conduct appraisal drilling on both
projects.

Capital Structure

Risked valuation of 12.8
cents per share . . .

100% held Dougga has
potential for over 900 Bcf
of gas plus >120 mmbbls
of liquids . . .

Seismic interpretation
shows areas of strong
fracture permeability within
a high matrix permeability
limestone reservoir . . .

As part of a second, three-year renewal for the Kerkouane licence, ADX will relinquish
36% of the permit, which can be achieved with virtually no loss of prospectivity.

The Top Abiod reservoir 3D structure showing (relative) vertical
permeability with green and blue colours define areas of relatively
higher predicted fracture permeability, while the red areas, where Dougga
-1 was drilled, are seen to exhibit poorer reservoir characteristics.

Top Abiod reservoir 3D structure showing (relative) fracture
connectivity, where blue defines areas of relatively higher
predicted fracture permeability, such as around proposed DouggaSouth well location.

Following drilling of an appraisal well at Dougga-Sud, ADX will also have a commitment to
drill an exploration well in year three of its second renewal authorisation. The company
has identified several potential targets with Dougga West standing as a prime oil
prospect located 9 kilometres from Dougga where a best case prospective
resource of 227 mmboe is estimated.

DOUGGA RESOURCE REASSESSMENT
Potential $2 billion insitu
value at Dougga . . .

Geophysical studies on Dougga now indicate that the original gas-in-place at Dougga may
be more than twice the original estimate. Once final estimates of reservoir characteristics
and likely recovery are completed, estimates of sales gas could lift towards 1 Tcf with
associated LPG and condensate of 180 mmbbls. StockAnalysis estimates that at a value of
$6/bbl for liquids and $1 per Mcf for gas, such a project would have an insitu value of over
$2 billion.
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DOUGGA DEVELOPMENT OPTION
Low cost development
option . . .
. . . Tunisian gas & power
authority is very keen to
see additional gas
developed as Tunisia
imports 60% of its needs . . .

A low-cost option for development of the Dougga field has been suggested, involving a
tieback from the ocean floor at a water depth of ~330 metres, into a pipeline running 45
kilometres to a gas processing plant onshore. The company’s consultants are working
through costing for field development as well as a plant to process the gas, which contains
~30% CO2, along with marketing options for each of the project’s outputs, including a
potentially valuable stream of CO2.
Tunisia has become a net importer
of natural gas, with the domestic
market paying up to US$6/Gj for
gas supply.
StockAnalysis assesses a risked
valuation of 12.8 cents per
share for ADX, with risked
exploration appeal lifting that
target to 19 cents.
The stock has a technical target
of 2.6 cents per share in the
medium term.
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Small research operations/investment publications like StockAnalysis depend on the cooperation of their subscribers to
stay in business. If you pay for and value the information we provide please don’t copy StockAnalysis to others.
Disclaimer

The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however, Strachan Corporate Pty Ltd ABN 39
079812945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or accuracy. Strachan, its Directors and their Associates from time to time may hold shares
in the securities mentioned in this report and therefore may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The
author certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company and are subject to change without notice.
Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent
permitted by law. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein
may not be suitable for all investors. In preparing such general advice no account was taken of the investment objectives, financial situation and particular needs of a particular
person. Therefore, before acting on the advice, you should consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. There may
be a product disclosure statement or other offer document for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product
disclosure statement or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should contact your investment
advisor. The investments discussed may fluctuate in price and changes in commodity prices and exchange rates may have adverse effects on the value of investments.
Recent Strachan Corporate commissioned research or corporate advisory services have been supplied to the following companies, for which it has received a fee. Xstate,
Sacgasco, Rox Resources, Rawson Resources, Incremental Oil & Gas, Peel Mining, Mining Projects Gp, Horizon Oil, Kingston Resources, Aurora Minerals, Real Energy Jacka,
Carnarvon Petroleum, Lion Energy, FAR Ltd, Galaxy Resources. In addition, over that period Strachan Corporate has delivered lectures at several Universities, provided expert
witness statements and confidential financial services and advice to listed companies, several private investment companies and institutions as well as private investors.
Disclosure of interests in these confidential actions by Strachan Corporate is only appropriate should Strachan Corporate determine a potential for conflict of interest.
The author has small holdings in shares of SUN, SGC, modest holdings in IGO, AZZG, TDO, SRI, ADX, ANZ, NAB, PTM, FAR WSA & WPL and larger holdings in RFX, AWE, FZR,
RIC, HAV, IDR.
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